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Dear Ms. Dortch:

To the extent the Commission imposes a continuing obligation for unbundled high-capacity
loops in some areas, that obligation should be limited in number to encourage facilities-based
competition. Specifically, for a particular building, once a CLEC reaches six DS1 loops, it
should be required to build its own facilities, use another carrier's facilities, or purchase
special access. This level is just below the point at which deployment of facilities is
econOlTIlc.

To test this level, Verizon did a comparison to see the cross-over of the cost of a DS 1
unbundled loop with a DS3 unbundled loop (using the DS3 as the proxy for the cost of an
efficient competitor to deploy a DS3 loop). In Verizon's serving area, this threshold is
reached, on average and at the median, once CLECs obtain 8 DS 1 UNE loops, though in
some areas it occurs in as few as two DS1 loops.

Verizon reached this determination first by dividing the UNE DS 1 price for each density
zone for each state in Verizon's serving territory by the corresponding UNE DS3 price for
the same density zone for that state. This calculation yielded for each density zone within a
state, the quantity of UNE DS1s equal to the cost of a UNE DS3 loop. Verizon then
calculated the arithmetic average of all of those density zone values as well as the median
(midpoint).

Data supporting this analysis is attached.
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Please include this notice in the record of these proceedings.

Sincerely,

~~~
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